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At present, Chinese fast marching to replace business tax with value-added 
tax(VAT) deepwater area has entered, finance and insurance industry to replace 
business tax with value-added tax(VAT) problem has been put on the agenda of 
decision department, and the insurance industry to replace business tax with 
value-added tax(VAT) and be the first to bear the brunt. In fact, the insurance 
industry's tax base is very large, the small interest sensitive reaction, the insurance 
industry levy a small proportion of the value added tax are likely to make the 
insurance enterprise profit substantially reduced, so the insurance industry to replace 
business tax with value-added tax(VAT) after value added tax (levy rate) is worth 
discussing problems. This paper compares several models of foreign insurance 
industry to replace business tax with value-added tax(VAT), and focuses on the 
analysis of New Zealand's "anti meter run mode reduction method", on the basis of 
this, discusses foreign to replace business tax with value-added tax(VAT) practices of 
China's insurance industry to replace business tax with value-added tax(VAT) tax 
reform enlightenment. 
The article next in simple tax and general tax mode to measure to replace business 
tax with value-added tax(VAT) non life insurance companies before and after the tax 
amount of value added tax rate to maintain critical invariant (levy rate). According to 
the calculation found, in a simple tax mode, guarantee to replace business tax with 
value-added tax(VAT) and non life insurance enterprise's tax burden basically flat 
value-added tax rate of 5.263%. But in general the VAT taxation mode, this paper 
finds out that the 16.75% tax rate can guarantee to replace business tax with 
value-added tax(VAT) before and after the risks of enterprises tax burden level.We 
also analyzed the changes of Zheshang insurance and PICC Property and the two 
corporate tax burden,the advantage of scale management in the insurance company to 
replace business tax with value-added tax(VAT) tax change be realized. Simulation in 
this tax on the basis of the analysis, this paper finally gives the Chinese insurance 













that the relevant government departments should set up a reasonable tax rate of value 
added tax (levy rate), so as to achieve through to replace business tax with 
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